Standard Chartered Bank Malaysia Berhad

(Company No. 115793 P)
(Incorporated in Maaysia)

and itssubsidiary companies

Balance sheet as at 31 December 2000

Assets

Cash and short term funds

Deposits and placements with
finendd inditutions

Dedling securities

Investment securities

Loans, advances and financing

Other assets

Amount owing from related
companies

Statutory deposits with Bank
NegaraMdaysa

Investmentsin subsdiary
companies

Property, plant and equipment

Total assets

Liabilities and shareholders funds

Depositsfrom customers

Deposits and placements of banks
and other financid inditutions

Obligations on securities sold under
repurchase agreements

Bills and acceptances payable

Other lighilities

Amount owing to subsidiary
companies

Amount owing to ultimate holding
company

Total liabilities

Shar e capital
Reserves

Shareholders funds

Total liabilities and

Group Bank
2000 1999 2000 1999
Note RM'000 RM'000 RM'000 RM'000
4 3,190,068 2,510,800 3,190,068 2,510,800
5 320,800 653,502 320,800 653,502
6 361,937 5,199 361,937 5,199
7 2882121 2,072,858 2,882,121 2,072,858
8 12,027,479 11,974,867 12,027,479 11,974,867
9 202,654 98,774 202,654 98,774
- 6,494 - 6,494
10 532,000 525,000 532,000 525,000
11 - - 22 22
12 78,675 113,534 78,675 113,534
19,595,734 17,961,028 19,595,756 17,961,050
13 13,476,562 13,041,569 13,476,562 13,041,569
14 1,347,720 1,168,247 1,347,720 1,168,247
2,217,942 1,427,661 2,217,942 1,427,661
173,203 54,969 173,203 54,969
15 891,004 586,899 891,004 586,899
11 - - 22 22
251,802 449,562 251,802 449,562
18,358,233 16,728,907 18,358,255 16,728,929
16 125,000 125,000 125,000 125,000
17 1,112)501 1,107,121 1,112501 1,107,121
1,237,501 1,232,121 1,237,501 1,232,121



2
shareholders funds 19,595,734 17,961,028 19,595,756 17,961,050

Commitmentsand contingencies 28 21,764,701 19,479,155 21,764,701 19,479,155

The accompanying Notes form an integrd part of the financid statements.



Standard Chartered Bank Malaysia Berhad

(Company No. 115793 P)
(Incorporated in Maaysia)

and itssubsidiary companies

| ncome statements for the year ended 31 December 2000

Interest income
Interest expense

Net interest income
SPl Income

Loan and financing loss and provison

Non-interest income

Net income
Overhead expenses

Profit before taxation
Taxation

Profit after taxation
Retained profit brought forward

Profit available for appropriation

Proposed first and fina dividend of 288% lesstax

(1999 - 193% less tax)

Retained profit carried forward

Earnings per share (sen)

The accompanying Notesform an integral part of the financid statements.

Note

18
19

21

20

21

22

25

17

27

Group and Bank

2000
RM' 000
1,281,649
(581,290)

700,359
2,359

702,718
(76,070)

626,648
255,544

882,192
(422,737)

459,455
(144,475)

314,980
607,121

922,101

(309,600)

612,501

1999
RM'000
1,308,878
(642,540)

666,338
1,884

668,222
(192,759)

475,463
231,985

707,448
(369,026)

338,422
(131)

338,291
479,430

817,721

(210,600)

607,121



Standard Chartered Bank Malaysia Berhad
(Company No. 115793 P)
(Incorporated in Maaysia)

and itssubsidiary companies

Statement of changesin equity for the year ended
31 December 2000

Non-distributable Digributable
Share Share  Satutory Retained
capital  premium reserves prafits Total
RM’000  RM’000 RM’000 RM’000 RM’000
Group & Bank

At 1 January 1999 125,000 375,000 125,000 479,430 1,104,430
Net profit for the financid year - - - 338,291 338,291
Proposed dividends (Note 15) - - - (210,600)  (210,600)

Balance at 31 December 1999 125,000 375,000 125,000 607,121 1,232,121

Net profit for the financid year - - - 314,980 314,980

Proposed dividends (Note 15) - - - (309,600)  (309,600)

Balance at 31 December 2000 125,000 375,000 125,000 612,501 1,237,501

Note 16

The accompanying Notes form an integra part of the financia statements.



Standard Chartered Bank Malaysia Berhad

(Company No. 115793 P)
(Incorporated in Maaysia)

and itssubsidiary companies

Cash flow statement for the year ended

31 December 2000

Cash flows from operating activities

Profit before taxation

Adjusment for items not involving the movement of
cash and cash equivdents:
Deprecidion
Gain on disposal of property, plant and equipment
Other movements of property, plant and equipment
Provision for bad and doubtful debts and financing
Gain on disposd of invesment securities
Amortisation of premium less accretion of discount

Operating profit before working capital changes

Decrease/(Increase) in deposits and placements with
finendd inditutions

(Increase)/Decrease in dedling securities

Increase in loans, advances and financing

(Increase)/Decrease in other assets

Increase in statutory depodits with Bank Negara Mdaysia

Increase in deposits from customers
Increase in deposits and placements of banks

and other finandd inditutions
Increase in securities sold under repurchase agreements
Increasel(Decrease) in bills and acceptances payable
Increasein other liabilities
Decrease in amount owing to ultimate holding company

Cash generated from operations
Incometax paid

Net cash generated from oper ating activities

Cash flows from investing activities
Purchase of property, plant and equipment

Proceeds from disposa of property, plant and equipment

Purchase of investment securities
Proceeds from digposd of investment securities

Net cash used in investing activities

Group and Bank

2000 1999
RM'000  RM'000
459,455 338,422
26,135 25,719
(11,109) (2,901)
133 (58)
89,258 196,386
(16,599) (14,814)
2,468 (12,007)
549,741 530,747
332,702  (240,502)
(356,738) 57,723
(141,869)  (1,020,533)
(103,880) 110,412
(7,000) (87,532)
434,993 1,510,814
179,473 137,672
790,281 1,354,482
118,234  (280,229)
114,713 60,397
(191,267)  (932,470)
1,719,383 1,200,981
(54,083  (132,269)
1,665,300 1,068,712
(23,733) (38,181)
43,433 16,449
(4,735,828)  (4,236,127)
3,040,696 3,953,105
(775432)  (304,754)






Company No. 115793 P

Group and Bank
2000 1999
RM'000 RM'000

Cash flow from financing activity

Dividends paid (210,600) (110,000)
Net cash used in financing activity (210,600) (110,000)
Net increasein cash and short term funds 679,268 653958
Cash and short term funds brought forward 2,510,800 1,856,842
Cash and short term funds carried forward 3,190,068 2,510,800

The accompanying N otes form an integrd part of the financid Statements.



Standard Chartered Bank Malaysia Berhad
(Company No. 115793 P)
(Incorporated in Maaysia)

and itssubsidiary companies

Notesto thefinancial statements - 31 December 2000

1. Principal activities

The principa activities of the Bank are banking and rdated financid services which dso
include Idamic Banking and the principa activities of the subsidiary companies are stated in
Note 11 to thefinancid statements.

There have been no dgnificant changes in the activities of the Bank and its subsidiary
companies during the financid yeear.

2. Basisof preparation of thefinancial statements

The financid statements of the Group and of the Bank have been prepared in accordance
with the provisons of the Companies Act, 1965 and agpplicable approved accounting
sandardsin Mdaysia. Thefinancid statements incorporate those activities relating to Idamic
Banking Scheme (SPI) which have been undertaken by the Bank. SPI refers generally to the
acceptance of deposits and granting of financing under the Syariah principles.

(a)

(b)

(©)

Significant accounting policies

Accounting convention

Thefinancia statements have been prepared under the historical cost convention.

Basis of consolidation

The consolidated financid statements comprise the financid statements of the Bank and
its subsidiary companies made up to the end of the financid year.

Incomerecognition

Interest income is recognised on an accrua bass. Interest income on housing and term
loansis recognised by reference to rest periods which are either monthly or yearly.

Where an account is classfied as nonperforming, recognition of interest income is
suspended until it is redlised on a cash bass. Customers finatid Statements are
classfied as non performing where repayments are in arrears for more than 90 days
for loans and overdrafts, and 30 days after maturity date for trade bills, bankers
acceptances and trust receipts. The policy on suspension of interest adopted by the
Bank complies with that required by Bank Negara Maaysa's “Guiddine on Interest
Suspension, BNM/GP3".



Company No. 115793 P

(d)

(€)

(f)

(9

(h)

Recognition of fees and other income

Loan arangement fees, management and participation fees and commissions are
recognised as income when al conditions precedent are fulfilled.

Commitment fees and guarantee fees which are materid are recognised as income
basad on time apportionment.

Dividends from dedling and investment securities are recognised when received.

Provision for bad and doubtful debts and financing

Specific provisons are made for doubtful debts and financing which have been
individualy reviewed and specificaly identified as bad or doubtful.

A generd provision based on a percentage of the loan and financing portfolio is aso
mede to cover possible losses which are not specificaly identified.

An uncollectible loan and financing or portion of aloan and financing classfied as bad
is written off after taking into consideration the redisable vaue of the collaterd, if any,
when in the judgement of the management, there is no prospect of recovery.

Repur chase agreements

Securities purchased under resde agreements are securities which the Bank had
purchased with a commitment to resell at future dates. The commitment to resdl the
securitiesis reflected as an asset in the balance sheet.

Conversdly, obligations on securities sold under repurchase agreements are securities
which the Bank has sold from its portfolio, with a commitment to repurchase at future
dates. Such financing transactions and the obligations to repurchase the securities are
reflected as aliability on the bal ance sheet.

Dealing securities

Desdling securities are marketable securities that are acquired and held with the intention
of resdein the short term, and are stated at the lower of cost and market vaue.

Tranders, if any, between deding and invesment securities are made at the lower of
cost and market value,

| nvestment securities

Investment securities are securities that are acquired and held for yield or capita
growth or to meet the minimum liquid assets requirement pursuant to Section 38 of the
Banking and Financid Indtitutions Act 1989, and are usudly held to maturity.
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Company No. 115793 P

(i)

()

(k)

Mdaysan Government Securities, Maaysan Government Investment Certificates,

Cagamas Bonds and other Government securities held for investment are Sated at cost
adjusted for amortisation of premium or accretion of discount to maturity date on a
draight line basis. Other investment securities are Sated at cost and provison is made
in the event of any permanent diminution in vaue.

Trandfers, if any, between deding and investment securities are made at the lower of
cost and market value,

Unquoted equity securities are held as long term investments and are stated at cost and
provision is made in the event of any permanent diminution in vaue.

Investment in subsidiary companies

A subsidiary compary is a company in which the Bank contrals the composition of its
board of directors or more than haf of its voting power, or holds more than haf of its
issued ordinary share capital.

Investment in subsidiary companies are stated a codt, and written dbwn when the
directors congder thet there is a permanent diminution in the value of such invesments.

Depreciation of property, plant and equipment

Freehold land is not depreciated. Depreciation of other property, plant and equipment
is caculaed to write off the cost of the property, plant and equipment on a traight line
basis over the expected useful life of the assets concerned. The principd annua rates
are-

Leasehold land with less than fifty Over the unexpired
yearsto expiry and buildings thereon period of the lease

Premises, plant and equipment 10%

Office equipment 20%

Furniture and fittings 20%

Motor vehicles 20%

All freehold buildings and leasehold premises with unexpired lease terms of more than
50 years are maintained to such a standard that the estimated resdud vaues are
conddered to be equd to or greater than the net book values. Accordingly, no
depreciation is provided on freehold buildings and leasehold premises with unexpired
lease terms of more than 50 years, had depreciation been provided the charge for the
period would have amounted to gpproximately RMO0.3 million. The effect on the
financia satementsis not materid.

Bills and acceptances payable

Bills and acceptances payable represent the Bank's own hills and acceptances
rediscounted and outstanding in the market.
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Company No. 115793 P

()

(m)

(n)

(0)

(p)

Forward exchange contracts

Unmatured forward exchange contracts are valued at forward rates as at baance sheet
date, applicable to their respective dates of maturity, and unredlised losses and gains are
recognised in the income statements for the year.

Foreign exchange positions on spot contracts are valued at the prevailing rates of
exchange a the balance sheet date. The resultant unredlised gains and losses are
recognised in the income statements.

Interest rate swaps, futures, forward and option contracts

The Bank acts as an intermediary with counterparties who wish to swap their interest
rate obligations. The Bank ds0 uses interest rate swaps, futures, forward and option
contracts in its trading account activities and in overdl interest rate risk management.

Interest income or interest expense associated with interest rate swaps that qualify as
hedges is recognised over the life of the swap agreement as a component of interest
income or interest expense. Gains and losses on interest rate swaps, futures, forward
and option contracts that qudify as hedges are generdly deferred and amortised over
the life of the hedged assets or lighilities as adjustments to interest income or expense.
Gains and losses on interest rate swaps, futures, forward and option contracts that do
not qudify as hedges are recognised in the current year using the mark-to- market
method, and are included in net result from dealing securities.

Currency trangdations

Individud foreign currency assets and liabilities are stated in the balance sheet a ot
rates of exchange which closely approximate those ruling at the balance sheet date.
Income statements items are trandated at rates prevailing on income statements in the
year they arise.

Staff retirement and service benefits

The Bank makes contributions to an gpproved defined benefit scheme in respect of
certain employees. Such contributions, which are caculated with actuarid advice but
limited to the maximum alowed for tax deduction, are charged againgt profits.

Deferred taxation

Deferred taxation is provided on the ligbility method for dl timing differences excet
where no liability is expected to arise in the foreseeable future and there are no
indications the timing differences will reverse thereafter. Deferred tax benefits are only
recognised where there is a reasonable expectation of redisation in the near future.



Company No. 115793 P

Cash and short term funds

Cash and baances with banks and other financid

indtitutions

Money at cal and deposit placements maturing within

one month

Group and Bank
2000 1999
RM'000 RM'000

142,160 216,451

3,047,908 2,294,349

3,190,068 2,510,800

Deposits and placementswith financial institutions

Licensed banks
Other finandid inditutions

Dealing securities

Money market indruments-

Maaysian Government treasury bills
Maaysan Government securities
Bank NegaraMdaysaBills
Cagamas bonds

Danamoda bonds

Unquoted corporate bonds

i)  Market value of quoted securities-

Maaysian Government treasury hills

Maaysan Government securities
Bank Negara Madaysa Bills
Cagamasbonds

Group and Bank
2000 1999
RM'000 RM'000

85,000 374,002
235,800 279,500

320,800 653,502

Group and Bank
2000 1999
RM'000 RM'000

88,194 -
95,844 5,199
49,675 -
55,353 -
52,818 -
20,053 -

361,937 5,199



Danamodal bonds

52,950

342,400

5,175

14
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Company No. 115793 P

7. Investment securities
Group and Bank
2000 1999
RM'000 RM'000
Money market insdruments-

Maaysan Government treasury hills 50,280 585,290
Maaysian Government securities 491,400 217,000
Madaydan Government investment certificates 9,218 5,720
Bank NegaraMdaysahills 68,170 -

Cagamas bonds 312,000 95,000
Cagameas notes 25,000 115,830
Danamoda bonds 301,500 336,500
Negotiable instruments of deposit 1,269,000 160,000
Bankers acceptances and Idamic accepted bills 294,096 593,068
Khazanah 1damic Bonds 45,000 30,000

2,865,664 2,138,408
Amortisation of premium less accretion of discounts (32,853) (83,788)

2,832,811 2,054,620
Unquoted investment (net) 49,310 18,238

2,882,121 2,072,858

i) Market value of quoted securities-

Maaysan Government treasury hills 50,063 577,937
Maaysian Government securities 500,333 224,676
Maaysian Government investment certificates 9,385 5,720
Bank Negara Mdaysabills 68,043 -

Cagamas bonds 317,605 97,443
Cagamas notes 24,929 114,468
Danamoda bonds 266,074 274,752
Negotiable insruments of deposit 1,269,194 159,997
Bankers acceptances and Idamic accepted bills 292,113 589,141
Khazanah Idamic bonds 43,920 27,975

2,841,659 2,072,109

i)  The maturity structure of money market instruments held for investment are as follows-

Group and Bank
2000 1999
RM'000 RM'000



Maturity within one year
One year to three years

2,461,311 1,433,120
371,500 621,500
2,832,811 2,054,620

16



Company No. 115793 P

8. Loans, advances and financing

Overdrafts
Term loans
- fixed rate
- flodting rate
Credit card receivables
Bills recaivable
Claims on customers under acceptance credits
Seff loans (Loans to directors - Nil for
2000 and RM 220,000 for 1999)

Unearned interest and income
Mortgage loans sold to Cagamas

Grossloans, advances and financing

Provison for bad and doubtful debts and financing
- Spedific
- Generd

[ nterest- in- suspense/l ncome- in- suspense

Net loans, advances and financing

Group and Bank
2000 1999

RM'000 RM'000
2,547,351 2,578,966
74,936 98,748
9,084,497 9,127,385
659,373 423,332
1,178,251 1,405,128
172,071 46,969
140,582 134,178
13,857,061 13,814,706
(45,564) (60,516)
(762,762) (834,041)
13,048,735 12,920,149
(516,539) (491,993)
(222,430) (220,357)
(282,287) (232,932)
12,027,479 11,974,867

i)  Thematurity structure of gross loans, advances and financing are as follows-

Maturity within one year
One year to three years
Three yearsto five years
Over fiveyears

Group and Bank

2000 1999
RM'000 RM'000
6,856,788 7,452,416
381,872 307,704
525,935 395,389
5,284,140 4,764,640
13,048,735 12,920,149

17



Company No. 115793 P

i

Loans, advances and financing analysed by their economic purposes are as follows:-

Agriculture
Mining and quarrying
Manufacturing
Electricity, gas and water
Congtruction
Red edtate
Purchase of landed property
(of which - residential
- non-residential)
Generd commerce
Trangport, storage and communication
Finance, insurance and business services
Purchase of securities
Consumption credit
Others

Group and Bank

2000 1999
RM'000 RM'000
392,565 435,787
9,491 11,849
1,919,773 2,246,180
255,202 373,811
408,651 408,208
164,491 180,431
5,504,475 4,952,333
5,221,123 4,644,028
283,352 308,305
1,348,288 1,347,472
286,540 293,210
613,548 943,329
69,739 52,534
659,373 423,332
1,416,599 1,251,673
13,048,735 12,920,149

18

Movements in the non-performing loans and financing (including interest and income

receivable) are as follows-

Bdanceasa 1 January
Non-performing during the year (gross)
Performing during the year

Recoveries

Amount written off

Other adjustments

Balance as at 31 December

Net non performing loans ratio as percentage
of total loans less specific provison, interest
and income in suspense but indluding housing
loans sold to Cagamas

Group and Bank
2000 1999
RM'000 RM'000
1,512,848 1,262,044
878,055 437,211
(389,278) (39,104)
(344,351) (98,985)
(76,870) (48,318)
(37,389) -
1,543,015 1,512,848
5.72% 6.05%
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V)

Movements in the provison for bad and doubtful debts and financing and interest-in-
suspenselincome- in- suspense accounts are as follows:-

Generd Provison

Bdanceasat 1 January
Provision made during the year

Balance as at 31 December

As percentage of totd |oans less specific
provison, interest and income in suspense,

net of loan granted to the Government of Mdaysa

but including housing loans sold to Cagameas

Specific provison

Bdanceasa 1 January

Provison made during the year

Amount written back in respect of recoveries
Amount written off

Other adjustments

Balance as at 31 December

| nterest-in-suspense/l ncome- in- suspense
Bdanceasat 1 January

Provison mede during the year

Amount written back in respect of recoveries
Amount written off

Other adjustments

Baance as a 31 December

Group and Bank
2000 1999
RM'000 RM'000
220,357 212,810
2,073 7,547
222,430 220,357
1.77% 1.75%
Group and Bank
2000 1999
RM'000 RM'000
491,993 327,929
135,901 216,778
(48,717) (27,619)
(33,392 (20,891)
(29,246) (4,204)
516,539 491,993
232,932 155,884
140,482 158,287
(62,003) (75,053)
(16,673) (6,186)
(12,451) -
282,287 232,932
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10.

11.

Other assets
Group and Bank
2000 1999
RM'000 RM'000
Other debtors, deposits and prepayments 202,654 98,774

Statutory depositswith Bank Negara M alaysia
The norrinterest bearing statutory deposits are maintained with Bank Negara Mdaysa in

compliance with Section 37(2)(c) of the Centrd Bank of Maaysa Ordinance 1958; the
amounts of which are determined as st percentages of totd digible ligbilities.

Investment in subsidiary companies
Bank
2000 1999
RM'000 RM'000

Unquoted shares, at cost - in Mdaysa 22 22

The subsidiary companies of the Bank are as follows-

Country of Per centage of

Name Principal activity incorporation equity held
2000 1999

Cartaban (Mdaya) Nominees

Sdn. Bhd. Nominee services Mdaysa 100% 100%
Cartaban Nominees (Tempatan)

Sdn. Bhd. Nominee services Mdaysa 100% 100%
Cartaban Nominees (Asing)

Sdn. Bhd. Nominee services Mdaysa 100% 100%

All income and expenditure of the subsidiary companies have been taken up by the Bank.

The amount owing to subsidiary companies are in respect of current accounts maintained by
the subsidiary companies.
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12. Property, plant and equipment

Group and Bank

2000

Cost

Freehold land and building

Long term leasehold land
and building

Short term leasetold land
and building

Premises, plant and
equipment

Office equipment

Furniture and fittings

Motor vehicles

2000

Accumulated depreciation

Freehold land and building

Long term leasehold land
and building

Short term leasehold land
and building

Premises, plant and
equipment

Office equipment

Furniture and fittings

Motor vehicles

Balance at Disposal/ Balance at
1.1.2000  Addition written off  31.12.2000
RM'000 RM'000 RM'000 RM'000

748 - (394) 354
37,093 - (29,963) 7,130
26,573 173 - 26,746
9,666 196 (2,865) 6,997
82,997 21,688 (27,934) 76,751
11,804 1,676 (1,161) 12,319
3,701 - (423) 3,278
172,582 23,733 (62,740) 133,575
Net book

Balanceat Chargefor Disposal/ Balanceat valueasat
1.1.2000 theyear writtenoff 31.12.2000 31.12.2000
RM'000 RM'000 RM'000 RM'000 RM’000

- - - - 354

- - - - 7,130
7,272 1,767 - 9,039 17,707
5,375 913  (1,710) 4,578 2,419
39,647 20,320 (27,123) 32,844 43,907
5,109 2423 (1,076 6,456 5,863
1,645 712 (374) 1,983 1,295

59,048 26,135 (30,283) 54,900 78,675
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Balance at Disposal/ Balance at
1999 1.1.1999  Addition  written off = 31.12.1999
RM'000 RM'000 RM'000 RM'000
Cost
Freehold land and building 748 - - 748
Long term leasehold land
and building 37,184 470 (561) 37,093
Short term leasehold land
and building 17,727 9,058 (212 26,573
Premises, plant and
equipment 11,740 722 (2,796) 9,666
Office equipment 80,801 24,357 (22,161) 82,997
Furniture and fittings 10,524 2,727 (1,447) 11,804
Motor vehicles 6,038 847 (3,184) 3,701
164,762 38,181 (30,361) 172,582
Net book
Balanceat Chargefor Disposal/ Balanceat valueasat
1999 1.1.1999 theyear writtenoff 31.12.1999 31.12.1999

RM'0000 RM'000 RM'000 RM'000 RM’000
Accumulated depreciation

Freehold land and building - - - - 748
Long term lessehold land

and building - - - - 37,093
Short term leasehold land

and building 5,607 1,802 (137) 7,272 19,301
Premises, plant and

equipment 7,097 992  (2,714) 5,375 4,291
Office equipment 30,477 19,639 (10,469) 39,647 43,350
Furniture and fittings 4,244 2,295  (1,430) 5,109 6,695
Motor vehicles 2,775 991 (2,121) 1,645 2,056

50,200 25,719 (16,871) 59,048 113,534

The property, plant and equipment transferred from Standard Chartered Bank MaaysiaBranchin
1994 areincluded above at their origina cost and accumulated depreciation.
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13. Depositsfrom customers

14.

Group and Bank
2000 1999

RM'000 RM'000

Demand deposits 3,163,375 2,988,143
Savings deposits 2,273,913 2,119,081
Fixed deposits 7,958,824 7,824,895
Negotiable instruments of deposits 80,450 109,450
13,476,562 13,041,569

Group and Bank
2000 1999
RM'000 RM'000
Due within sx months 12,381,302 7,007,008
Six months to one year 980,716 816,546
One year to three years 99,544 80,391
More than three years 15,000 30,400
13,476,562 7,934,345
i)  Thedepodts are sourced from the following types of customers:-
Business enterprises 4,431,255 3,314,156
Individuals 8,093,263 7,821,002
Others 952,044 1,906,411
13,476,562 13,041,569
Deposits and placements of banksand
other financial institutions
Group and Bank
2000 1999
RM'000 RM'000
Licensed banks 390,000 507,360
Licensed finance companies 15,000 20,000
Other financid inditutions 942,720 640,887
1,347,720 1,168,247

Maturity structure of deposits from customers are as follows-

23
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15. Other liabilities

Taxation
Other liabilities

Proposed dividend of 288% lesstax

(1999 - 193% lesstax)

25

Group and Bank
2000 1999
RM'000 RM'000

103,261 12,869

478,143 363,430

309,600 210,600

891,004 586,899

i)  Movementsin provison for commitments and contingencies are as follows-

Badanceasat 1 January
Provision made during the year
Amount written back in respect of recoveries

Balance as at 31 December

16. Share capital

Ordinary shares of RM1 each:

Authorisad

Issued and fully pad

17. Reserves

Nondigtributable:
Share premium
Statutory reserve

Group and Bank
2000 1999
RM'000 RM'000
- 320
- 190
- (510)
Bank
2000 1999

RM'000 RM'000

1,000,000 1,000,000

125,000 125,000

Group and Bank
2000 1999
RM'000 RM'000

375,000 375,000
125,000 125,000

500,000 500,000



Didtributable:
Retained profits

612,501

607,121

1,112,501

1,107,121
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18.

19.

20.

27

The datutory reserve are maintained in compliance with Section 36 of the Banking and
Fnandd Inditutions Act, 1989 and are not distributable as cash dividends.

The Bank has sufficient tax exempt income and tax credit under Section 108 of the Income
Tax Act, 1967 to frank the payment as dividends al of its retained profits at 31 December

2000.

I nterest income

Loans and advances

Money at cal and deposit placements with financia
inditutions

Dedling securities

I nvestment securities

Others

Amortisation of premium less accretion of discounts
Net interest suspended

Interest expense

Deposits and placements of banks and other
finendd inditutions
Deposits from other customers

L oan and financing loss and provision

Provision for bad and doubtful debts and financing:-
- gpecific provison (net)

- generd provison
Bad debts and financing:

Group and Bank
2000 1999
RM'000 RM'000
975,539 1,061,531
193,147 136,008

6,275 2,581
90,610 88,263
84,574 91,722

1,350,145 1,380,105
(2,468) 12,007
(66,028) (83,234)
1,281,649 1,308,878
Group and Bank
2000 1999
RM'000 RM'000
206,474 206,396
374,816 436,144
581,290 642,540
Group and Bank
2000 1999
RM'000 RM'000
87,185 188,839
2,073 7,547
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- written off 26,869 21,143
- recovered (40,057) (24,770)

76,070 192,759
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21. Non-interest income

Feeincome
Commission

Service charges and fees
Guarantee fees

Investment income:

Net profit from dedling securities

Gain on disposd of investment securities
Gross dividends from unquoted investments

Other income:

Foreign exchange gain

Renta income

Gain on disposa of property, plant and equipment
Other non- operating income

Income from SPI operation
Expenses from SPI operation

Net SPI income

Group and Bank
2000 1999
RM'000 RM'000
124,002 105,788
28,299 32,840
14,517 10,333
166,818 148,961

2,662 3,110
16,599 14,814
706 623
19,967 18,547
67,290 52,212
1,670 1,275
11,109 2,901
(11,310) 8,089
68,759 64,477
255,544 231,985
4,943 6,520
(2,584) (4,636)
2,359 1,884
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22.

23.

Over head expenses

Personnd costs

Establishment costs

Marketing expenses

Adminigration and genera expenses

Group and Bank
2000 1999
RM'000 RM'000
198,077 157,986
143,333 132,068
22,426 25,085
58,901 53,887
422,737 369,026

The above expenditure includes the following statutory disclosures-

Directors remuneration (Note 24)

Rentd of premises

Hire of equipment

Auditors remuneration

Depreciation of property, plant and equipment
Retirement benefit costs

Voluntary separation scheme staff cost

The number of employees as a end of financid year

Significant related party transactions

Standard Chartered Bank Group of Companies
Income

Interest on fixed deposit
Interest on advances

Expenditure
Interest on fixed deposit

Group and Bank
2000 1999
RM'000 RM'000

1,836 2,102
14,180 13,596

683 589
300 300
26,135 25,719
17,941 18,857
34,290 -
Group and Bank
1,997 2,040
Group and Bank
2000 1999
RM'000 RM'000
57,049 53,548
3,352 3,130
60,401 56,678
65,797 85,193



31
Interest on advances 17,567 12,781
Information technology recharges 54,776 36,769

138,140 134,743
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24. Directors remuneration

25.

26.

27.

Forms of remuneration in aggregate for dl directors charged to the profit for the year are as
follows-

Group and Bank
2000 1999
RM'000 RM'000
Fees 153 138
Other remuneration - Executive directors 1,667 1,948
- Non-executive directors 16 16
1,836 2,102

The edtimated cash vaue of benefit-in-kind of directors amounted to RM449,096 (1999 -
RM230,822).

The remuneration attributable to the Chief Executive Officer of the Bank, including benefits
in-kind during the year amounted to RM 2,115,957 (1999 - RM1,672,588).

Taxation
Group and Bank
2000 1999
RM'000 RM'000
Maaysian income tax
- current year provison 144,475 131

The effective tax rate of the Group and of the Bank in 2000 is higher than the statutory tax
rate as certain expenses are not deductible for tax purposes.

Last year's tax expense was in respect of dividend income and no further provison for tax
was made in the Group and the Bank’ s accounts for the year ended 31 December 1999 in
view of the tax waiver in 1999 which was gazetted in the Income Tax (Amendment) Act,
1999 on 8 July 1999.

Deferred taxation

Subject to agreement by the Inland Revenue Board, the Group and the Bank have other
timing differences of RM 152,000,000 (1999 - RM112,000,000).

Earningsper share

The earnings per ordinary share have been caculated based on the net profit after taxation
and on the weighted average number of 125,000,000 (1999 - 125,000,000) ordinary shares
of RM1 each in issue during the year.
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28. Commitmentsand contingencies

In the normd course of business, the Bank makes various commitnents and incurs certain
contingent liabilities with lega recourse to its customers. No materid losses are anticipated
as aresult of these transactions.

Risk weighted exposures of the Bank as at 31 December are as follows:-

Group and Bank Group and Bank
2000 1999
Credit Credit
Principal  equivalent Principal equivalent
amount amount amount amount
RM’000 RM’000 RM’000 RM’000
Direct credit subgtitutes 519,205 519,205 617,321 617,321
Transactionrelated
contingent items 2,129,600 1,064,800 2,142,765 1,071,383
Short-term sdf liquidated
trade-related
contingencies 306,304 61,261 526,460 105,292
Housing loans sold
directly and indirectly
to Cagamas Berhad
with recourse 762,762 762,762 834,041 834,041
Irrevocable commitments
to extend credit:-
- maturity more then
one year 2,227,128 1,113,564 1,829,884 914,942
- maturity less than
one year 1,989,623 - 1,443,783 -
Foreign exchange rlated
contracts
- lessthan one year 7,822,095 210,957 4,846,797 103,815
- oneyear to lessthan
five years 405,420 12,987 580,268 110,306
Interest rate related
contracts
- less than one year 3,106,737 15,524 3,478,700 9,174
- oneyear to less
then five years 1,807,962 35,906 2,242,091 15,015
Miscellaneous commitments
and contingencies 687,865 - 937,045 -

21,764,701 3,796,966 19,479,155 3,781,289
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The credit equivdent amount is arived a using the credit conversion factor as per Bank
Negara Maaysa guiddines.

Foreign exchange and interest rate related contracts are subject to market risk and credit
risk.
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Market Risk

Market risk is the potentid change in vaue caused by movement in market rates or prices.
The contractua amounts steted above provide only a measure of involvement in these types
of transactions and do not represent the amounts subject to market risk. Exposure to market
risk may be reduced through offsetting on and off-baance sheet postions. As a 31
December 2000, the amount of foreign exchange contracts which were not hedged and,
hence, exposed to market risk was RM 11,980,000 (1999 - RM111,862,000).

Credit Risk

Credit risk arises from the possibility that a counterparty may be unable to meet the terms of
a contract in which the Bank has a gain podtion. As a end of 31 December 2000, the
amounts of credit risk, measured in term of the cost to replace the profitable foreign
exchange contracts was RM144,440,000 (1999 - RM99,024,000). This amount will
increase or decrease over the life of the contracts, mainly as a function of maturity dates and
market rates or prices.

Details of the Bank’s foreign exchange contracts and interest rate contrects at 31 December
2000 are asfollows:
2000 1999
RM'000 RM'000

Foreign exchange contracts

- forward and futures contracts 6,758,446 4,118,617

- Cross-currency interest rate Svaps 406,827 593,988

- options purchases 531,121 357,230

- options written 531,121 357,230
Interest rate contracts

- forward and future contracts 3,897,000 5,041,000

- swaps 1,017,699 679,791

29. Lease commitments

The Bank and the Group have lease commitments in respect of rented premises, dl of which
ae casdfied as operaing leesess A summay of the non-cancdlable long-term
commitments, net of sub-leases is as follows-

Y ear RM'000
2001 20,514
2002 19,855
2003 16,870

30. Capital commitments
Group and Bank
2000 1999
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RM'000 RM'000
Capitd expenditure:
- authorised and contracted for 5,272 1,654
- authorised but not contracted for 1,744 1,940
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31. Capital adequacy

The capitd adequecy ratio of the Bank is andysed as follows-

Group and Bank
2000 1999

RM'000 RM'000
Tier 1 Capitd
Paid-up share capita 125,000 125,000
Share premium 375,000 375,000
Other reserves 737,501 732,121
Totd Tier 1 Capital 1,237,501 1,232,121
Tier-2 Capital
Generd provisions for bad and doubtful debts
and finending 222,430 220,357
Totd Tier - 2 Capital 222,430 220,357
Totd capita 1,459,931 1,452,478
Less Investment in subsdiaries (22) (22)
Totd Cepitd Base 1,459,909 1,452,456

Breakdown of risk-weighted assats in the various categories of risk-weights are as follows:

Group and Bank
2000 1999
RM'000 RM'000
0% 5,129,001 5,388,236
10% 400,559 211,426
20% 3,842,887 2,827,217
50% 5,835,729 5,385,683
100% 8,788,203 8,709,216

23,996,379 22,521,778

Totd risk-weighted assets 12,514,701 11,988,644
Capitd Ratios

Core capita ratio 9.89% 10.28%
Risk-weighted capitd ratio 11.66% 12.12%

32. Comparativefigures
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Following the adoption of Maaysian Accounting Standard Board (MASB) Standards in the
preparation of this set of financid statements, the presentation of certain items in the financid
statements have been amended.
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33. Theoperationsof SPI

Standard Chartered Bank M alaysia Berhad

SPI Operation
(Incorporated in Mdaysa)

Balance sheet as at 31 December 2000

Assets

Cash and short-term funds

Dedling securities

[nvestment securities

Loans, advances and finanang

Other assets

Deposts with Bank Negara Mdaysa

Total assets

Liabilitiesand shareholders funds

Deposits from customers

Deposits and placements of banks and other
finandd inditutions

Other ligbilities

Total liabilities
I nter est-free Banking Fund

Total liabilitiesand inter est-free
banking funds

Note

L
(2)
(©)
4)
©)

(6)

(1)
(8)

©)

Group and Bank
2000 1999
RM'000 RM'000

1,658 906
20,283 -
29,760 56,381
33,441 43,578

274 96

1,014 59
86,430 101,020
58,913 86,279
15,000 -

4,372 7,932
78,285 94,211

8,145 6,809
86,430 101,020

The accompanying Notes form an integra part of the financid statements
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Standard Chartered Bank Malaysia Berhad

SPI Operation
(Incorporated in Maaysia)

| ncome statement for the year ended
31 December 2000
Group and Bank

2000 1999
Note RM'000 RM'000

Income (10 2,359 1,884
Loans and financing loss and provison (11) (151) (664)
Net income 2,208 1,220
Overhead expenses (12 (872) (258)
Profit for the year 1,336 962
Retained profit brought forward 1,809 847
Retained profit carried forward 3,145 1,809

The accompanying Notes form an integra part of the financia satements
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D)

(2)

3)

Cash and short-term funds

Cash and balances with banks and other
finandid inditutions

Dealing securities

Money market instruments:
Unquoted corporate bonds

| nvestment securities

Money market insdruments:

Madaysan Government invesment issues
Khazanah Idamic Bonds

Idamic accepted hills

Amortisation of premiums less accretion of discounts

Market value of quoted securities

Maaysian Government investment issues
Khazanah Idamic Bonds
Idamic accepted bills

Group and Bank
2000 1999
RM'000 RM'000
1,658 906

Group and Bank
2000 1999
RM'000 RM'000

20,283 -
Group and Bank
2000 1999
RM'000 RM'000
9,218 5,869
15,000 13,897
6,033 36,805
30,251 56,571
(491) (190)
29,760 56,381
9,385 5,869
14,640 13,897
6,007 36,615
30,032 56,381

The maturity structure of money market instruments held for investment are asfollows-

Maturing within one year
One year to three years

Group and Bank
2000 1999
RM'000 RM'000
29,760 42,484

- 13,897
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29,760 56,381
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(4) Loans, advances and financing

Group and Bank
2000 1999
RM'000 RM'000
Term finanaing 74,936 98,748
Unearned income (40,554) (54,506)
Gross loans, advances and financing 34,382 44,242
Provision for bad and doubtful debts and financing:
- Spedific (298) -
- Genera (517) (664)
Income-in-suspense (126) -
Totd net loans, advances and financing 33,441 43,578

Loans, advances and financing analysed by concepts are as follows:-

Group and Bank
2000 1999
RM'000 RM'000
Al-Ba' Bithaman Ajil 34,382 44,242

The maturity structure of loans, advances and financing are as follows-

Group and Bank
2000 1999
RM'000 RM'000
Maturing within one year - -
One year to three years 348 11
Three yearsto five years 375 410
Over five years 33,659 43,821

Loans, advances and financing andysed by their economic purposes are as follows-

Group and Bank
2000 1999
RM'000 RM'000

Housng 34,382 44,242
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Movements in the non performing loans and financing (including income receivables) are as

follows-
Group and Bank
2000 1999
RM'000 RM'000
Badanceasat 1 January 1,780 -
Non- performing during the year (gross) 1,117 1,780
Balance as at 31 December 2,897 1,780
Tota generd provison 2,897 1,780

Movements in the provison for bad and doubtful debts and financing and income-irt
suspense are as follows-

Group and Bank
2000 1999
RM'000 RM'000

Genegrd Provison

Baanceasat 1 January 664 -

Amount written back during the year (247) 664

Baance asat 31 December 517 664
Specific provison

Badanceasat 1 January - -

Provison made during the year 298 -

Baance asat 31 December 298 -

Income-in-suspense

Baanceasat 1 January - -
Provison made during the year 126 -
Balance asat 31 December 126 -

(5 Other assets
Group and Bank
2000 1999
RM'000 RM'000

Other debtors, deposits and prepayments 241 95



Property, plant and equipment
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(6) Depositsfrom customers

(7)

Savings deposits

Generd investment deposits

Totd deposits

Maturity structure of investment deposits are as follows-

Due within Sx months
Six monthsto one year
One year to three years

The deposits are sourced from the following customers:-

Businessenterprises
Individuds
Others

Group and Bank
2000 1999
RM'000 RM'000
23,315 21,989
35,598 64,290
58,913 86,279

Group and Bank
2000 1999
RM'000 RM'000
34,620 63,023

932 1,267
46 -
35,598 64,290
Group and Bank
2000 1999
RM'000 RM'000
1,681 2,824
54,053 70,428
3,179 13,027
58,913 86,279

Deposits and placements of banks and other financial institutions

Licensed finance companies

(8) Other liabilities

Fnanding payable

Group and Bank
2000 1999
RM'000 RM'000

Group and Bank

2000 1999
RM'000 RM'000
3,933 7,567



Accrued expenditure
Other liabilities (dividend payable)
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(9) Interest-free banking fund (1BF)

Group and Bank
2000 1999
RM'000 RM'000
Funds alocated from Head Office 5,000 5,000
Retained profits 3,145 1,809
8,145 6,809

(10) Income from SPI operation

Group and Bank
2000 1999
RM'000 RM'000
Income derived from investment of depositors fund 4,641 6,207
Income attributable to depositors (2,499) (4,628)
Banks and financid inditutions (77) 7
Income attributable to bank 2,065 1,586
Other SPI Income 294 298
2,359 1,884

Details of the income derived from investment of depositors and funds alocated from Head
Office are asfollows-

2000 Depositors Funds  IBF
RM'000 RM'000
Income from financing 3,106 -

Investment Income:

Net profit from dedling securities 124 105
Gains from sae of investment securities 650 -
Grossdividendsfrom Mdaysa-

Investment securities 761 185
Fee income-

Service charges and fees - 4
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1999 Depostors Funds  IBF
RM'000 RM'000
Income from financing 3,144 -

Investment Income:

Gains from sde of investment securities 2,459 -
Grossdividendsfrom Mdaysa

I nvestment securities 606 298
Other income:

Loss on disposa of property, plant and equipment (2) -

6,207 298
(11) Provision on Idamic loans and financing

Group and Bank

2000 1999

RM'000 RM'000
Provison for bad and doubtful debts and financing:

- gpecific provison (net) 298 -
- generd provison (247) 664
151 664

(12)Over head expenses

Group and Bank
2000 1999
RM'000 RM'000
Personnel cost 561 221
Egtablishment cost 89 19
Marketing expenses 195 6
Adminigration and generd expenses 27 12

Totd overhead expenses 872 258



Report of the auditorsto the members of

Standard Chartered Bank Malaysia Berhad
(Company No. 115793 P)
(Incorporated in Maaysia)

and itssubsidiary companies

We have audited the financial statements set out on pages 12 to 45. The prepardtion of the
financid statementsis the respongbility of the Bank’s directors. Our responsibility is to express an
opinion on the financid statements based on our audit.

We conducted ou audit in accordance with gpproved Standards on Auditing in Maaysa. These
standards require that we plan and perform the audit to obtain dl the information and explanations
which we consder necessary to provide us with evidence to give reasonable assurance that the
financid statements are free of materid misstatement. An audit includes examining, on atest bas's,
evidence relevant to the amounts and disclosures in the financid statements. An audit aso includes
an assessment of the accounting principles used and significant estimates made by the directors as
wedll as evauding the overal adequecy of the presentation of informetion in the financid statements.
We believe our audit provides a reasonable basis for our opinion.

In our opinion,

(@ the financid dtatements are properly drawn up in accordance with the provisions of the
Companies Act, 1965 and applicable approved accounting standards in Maaysia so as to
give atrue and fair view of:

i)  the dtate of affairs of the Group and of the Bank at 31 December 2000 and the results
of their operations and cash flows for the year ended on that date; and

i) the matters required by Section 169 of the Companies Act, 1965 to be dedt with in the
financid statements of the Group and of the Bank;

(b) the accounting and other records and the registers required by the Companies Act, 1965 to
be kept by the Bank and its subsidiary companies have been properly kept in accordance
with the provisons of the said Act.

We are stidfied that the financia statements of the subsidiaries that have been consolidated with the
Bank’s financid statements are in form and content appropriate and proper for the purposes of the
preparation of the consolidated financia statements and we have received satisfactory information
and explanations required by us for those purposes.

None of the audit reports on the financid statements of the subsidiary companies were subject to
any qudification nor included any comment under sub-section (3) of Section 174 of the Act.

KPMG
Firm Number: AF 0758
Public Accountants
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Partner

Approva Number: 1497/2/03(J)
Kuda Lumpur,
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